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B cuis LICUMRNY CONTAINS IATORMATION AFFECTIRG THI AATIONAL DEFENZN |}
BOF (HE UKITED STATIC WITHIN THE HEAnING OF w3MONAGE ACT %0
By 2. . 35 AT 52.%3 ANENDED. 270 TRANSHISSION OR TXI AEVELATION
W or 1Ty CONTRNTS 1K AKY MANNIR TO AN VRAJTHORIZED WRRSUN IS FPRO-BR
WiBITED $T LAW. REPROGUCTION OF THIS FORN (3 PROMIATVES. "

“THIS 1S UNEVALUATED INFORMATION : ’ /( :

SOURCE. .+ ™ Newapapera as inilzated.’

" DJTIES OF CCP BANKS INDICATED; :
KMT SASSES CURRENCY ISSUE REGULATIONS

BANK PRESIDENT LISTS BANK IUTIFS -- Wen-huil Pao, 28 Jul %9

Pel-p'ing, 27 July 1949 {HCRA} -- Nan Han-ch'en, president of the Prople's
Bank of China, in a recent newspaper article _ndicated the dutles of banke. Fis
cenclasions are as follows:

The primary duty of banks should be to promote expnrts and pravent apeciuleticn
in forelgn exchange. Forelgn s«change made avallable Ly exports should be con-
trolled for uss in imperting materiesls necessary for econvmic reconatruction. 1o K
encourage exports, loasns should be extended to ald in producing and marketing ex- .
sy port goods. Materlals for expcrts vhich do not ehow a profit may be subsldized by

> the M™tional Trade Corporation nr the People's Bank., In the use of foreign ex-
: change, there should be a close relationship between ald rendered to foster pro-
duction in the interior and aid given to foster exporta at the ports. Foreign ex-
change must be used sparingly and expended only on ltems necessary to economic
reconstructlon; it should not be used for materials wbich Cklna can furnish her-
self or for which other goods may be substituted.

Another duty of the bank ls to haaten the restoration of industrisl productlon
by ‘ndustrial loacs. The alw eaculd be to satisfy the needs of public industries
and alao those private industries peneficial to the peoplets livelihood. The ex-
perlence of the Ttien-ching Beik of Communicatlions 1n atding tndustry confirms the 3
correctness of the principie of aiding both public and private enterprises.

Tnwexrd vemittances should be inoreased and runction fraely because of thelr
effect on the flow of gosde in the interior. The mopetary units of tha entlire
pation, excluding the Northeast, have busn standardized, communlcations have been
reatored, and other conditions met for the development of inward remittances.

™s bapk should exercise strict control over currency, in conjunctiun with
trade organs and i.dustry and comeorce administrative offices, in order to end
gpeculation. An lipo.tant conslderation 1s tho control o ldle capital so as to
. guide 1t tnto prodactive channels.
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I rder to' expand farm rraduction, . Toane ahnﬁld B it

industries and subsidiary lndustriee in large smouants

. ¢ities depeuds on the fuod, raw materlala, and szport
‘I and“algd on the Durchaainn powar of the farmers.

POSTAL SAVIHGS RESUMED IN T¢IEN-CHING -- Hpa Shang Peo;

; The postal savinga system ‘hap besn resumed hy the
to encourage .and facilitate aavings by the people.’ Both B
account aervices sre avalleble. A deposit of 200 yaan: of. Paople’s Bank
opensa deposlt acsrunt and 5,000 ynan opens & checking aséount. -
checks clrculate ‘on the murket the same &9 commercisl shecks.

M7 AI.IDHS movm,m TO ISS8UE cumm*x - Kung-shang Jik Pao, 1 Ang 4%

- The Ezeﬁut've Yuan on }0 July 1949 authorlzed provinsial banks to lasus
‘ailver yLan notea. The statute is outlined below:

) k 1. Eaun\prvvincihl bank, 1f permitted by the Ministry of Fipance, may
lssua rotes valued at one silver yuan and 1, 5, and 50 cents.

2, & sohedule shoving amount? to be igsued in each dssomimatlon muat
~-flrst’ be approved by the Mialstry of Financs.

3. 'k Board of Control nf seven to uine‘persdns shall be Appointed by .he
provincial government.

4. Rz-officio members of the board shall be: che!rman of Provincial Counc!l,
auditor, chief of Finance Office, an inspector of the provincial banit, head of
the merchanta' 2ssoclapion, and head of the bankers® assoclatton.

5» Such notes will circulate only in the province in which thsy were issued.

6. Notes !ssued shall be backed by a rsssrve of 60 percent in oash acd not
over 4C percent in securitiss.

7. All notes which have been transferred from the circulat’an account to
the operations account still wlll be considered ae notes in clrculation and must
meet reserve requirements.

8. The Board of Control at the end ol each mouth ehall check on tbe amount
of issue in circulation and on reserves and submii a report to the Ministry of
Finance,

9, All noles will be redeemable at any time 1n sliver yuan or certiflcates.

10. ‘Yhe Board of Comntrol, vhenaver reserves are insufficlent or i{ssues ex-
ceed the limit set by the Minlatry of Finmace, shell notify the issuing bank to
stop iseue, call in the excess, and report to the Ministry.

li. On receiving such a notice, viis yrovinclal bank shall stop lesulng and
make np all deficits in reaserves, call in all sxcess notes, and lssue no more
notas except by permission of the Board of Control.

12. The Ministry of Finance may appoint & representative to examine a
provincial bank’s lssues and reserves, or to take part in the control of issue
over an {ndafinite peridd.
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